
Mr. Jamie M. Miller
Executive Director
Mississippi Department of Marine Resources
Biloxi, Mississippi

As part of our audit of the financial statements of the treasury governmental fund and the schedule of 
analysis of changes in accrued compensated absences (collectively referred to as the financial statements) 
of the Mississippi Department of Marine Resources (MDMR) as of and for the year ended June 30, 2017, 
we wish to communicate the following to you.

Audit Scope and Results

Auditor’s Responsibility Under Auditing Standards Generally Accepted in the United 
States of America and the Standards Applicable to Financial Audits Contained in 
Government Auditing Standards, Issued by the Comptroller General of the United 
States

An audit performed in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States, is designed to obtain 
reasonable, rather than absolute, assurance about the financial statements.  In performing auditing 
procedures, we establish scopes of audit tests in relation to the financial statements taken as a 
whole.  Our engagement does not include a detailed audit of every transaction.  Our engagement 
letter more specifically describes our responsibilities.

These standards require communication of significant matters related to the financial statement
audit that are relevant to the responsibilities of those charged with governance in overseeing the 
financial reporting process.  Such matters are communicated in the remainder of this letter or have 
previously been communicated during other phases of the audit.  The standards do not require the 
auditor to design procedures for the purpose of identifying other matters to be communicated with 
those charged with governance.

An audit of the financial statements does not relieve management or those charged with governance 
of their responsibilities.  Our engagement letter more specifically describes your responsibilities.

Qualitative Aspects of Significant Accounting Policies and Practices

Significant Accounting Policies

MDMR’s significant accounting policies are described in Note 1 of the audited financial 
statements.  
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Alternative Accounting Treatments

No matters are reportable.

Management Judgments and Accounting Estimates

No matters are reportable.

Audit Adjustments

During the course of any audit, an auditor may propose adjustments to financial statement amounts.  
Management evaluates our proposals and records those adjustments which, in its judgment, are 
required to prevent the financial statements from being materially misstated.  Some adjustments 
proposed were not recorded because their aggregate effect is not currently material; however, they 
involve areas in which adjustments in the future could be material, individually or in the aggregate.  

Areas in which adjustments were proposed include:

Proposed Audit Adjustments Recorded

 Various reclassifications for financial statement presentation purposes 

 Accounts payable and receivable cutoff and the correction of accruals automatically posted 
by the State of Mississippi’s accounting system 

 Cost allocation transfers and indirect costs

Proposed Audit Adjustments Not Recorded

 Attached is a summary of uncorrected misstatements we aggregated during the current 
engagement and pertaining to the latest period presented that were determined by 
management to be immaterial, both individually and in the aggregate, to the financial 
statements as a whole.

Auditor’s Judgments About the Quality of the Entity’s Accounting Principles

No matters are reportable.

Disagreements with Management

No matters are reportable.

Consultation with Other Accountants

No matters are reportable.
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Significant Issues Discussed with Management

No matters are reportable.

Difficulties Encountered in Performing the Audit

No matters are reportable.

Other Material Communication

Listed below is another material communication between management and us related to the audit:

 Management representation letter (attached)

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements of the treasury governmental fund of 
MDMR as of and for the year ended June 30, 2017, in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States, we considered 
MDMR’s internal control over financial reporting (internal control) as a basis for designing our auditing 
procedures for the purpose of expressing our opinion on the financial statements, but not for the purpose 
of expressing an opinion on the effectiveness of MDMR’s internal control.  Accordingly, we do not 
express an opinion on the effectiveness of MDMR’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph 
and was not designed to identify all deficiencies in internal control that might be significant deficiencies 
or material weaknesses and, therefore, there can be no assurance that all deficiencies, significant 
deficiencies or material weaknesses have been identified. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent or 
detect and correct misstatements of MDMR’s financial statements on a timely basis.  A deficiency in 
design exists when a control necessary to meet a control objective is missing or an existing control is not 
properly designed so that, even if the control operates as designed, a control objective would not be met.  
A deficiency in operation exists when a properly designed control does not operate as designed or when 
the person performing the control does not possess the necessary authority or competence to perform the 
control effectively.

A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there 
is a reasonable possibility that a material misstatement of MDMR’s financial statements will not be 
prevented or detected and corrected on a timely basis.
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A significant deficiency is a deficiency, or combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance.

We observed the following matter that we consider to be a deficiency.

Deficiency

MDMR Oversight of Transactions Posted to MAGIC by Department of Finance and 
Administration (DFA) and MDMR Stand-alone Financial Statements

On July 1, 2014, the State of Mississippi went live with MAGIC – Mississippi’s Accountability 
System for Government Information and Collaboration.  Under this new enterprise resource 
planning (ERP) system, certain accounting responsibilities shifted from the individual state 
agencies to DFA.  DFA has the ability to post journal entries and other transactions directly to the 
financial records of MDMR, including both year-end, closeout entries and entries during the year.  
MDMR currently has no oversight over these DFA entries.  In addition, various accounting policies 
implemented by DFA facilitate reporting at the statewide level but impair reporting at the 
individual agency level.  We recommend MDMR continue to evaluate ways to expand its oversight 
over these DFA entries.

We observed matters that we consider to be deficiencies that we communicated to management
orally.

This communication is intended solely for the information and use of management and others within 
MDMR, and is not intended to be and should not be used by anyone other than these specified parties.

December 7, 2017















Before Subsequent to
Misstatements Misstatements Misstatements % Change

Total Assets & Deferred Outflows 37,115,608 (40,408) 37,075,200 -0.11%

Total Liabilities & Deferred Inflows (7,319,905) (7,319,905)

Total Fund Balance (29,795,703) 40,408 (29,755,295) -0.14%

Revenues (32,808,271) 40,408 (32,767,863) -0.12%

Expenditures 40,099,167 40,099,167

Change in Fund Balance 7,290,896 40,408 7,331,304 0.55%

MDMR
ATTACHMENT

This analysis and the attached "Schedule of Uncorrected Misstatements (Adjustments Passed)" reflects the effects on the 
financial statements if the uncorrected misstatements identified were corrected.

MDMR

QUANTITATIVE ANALYSIS



MDMR
SCHEDULE OF UNCORRECTED MISSTATEMENTS (ADJUSTMENTS PASSED)

Assets & Deferred 
Outflows

Liabilities & 
Deferred Inflows

Change in Fund 
Balance

Fund
Balance

Description Financial Statement Line Item DR     (CR) DR     (CR) DR     (CR) DR     (CR) DR     (CR) DR     (CR) DR     (CR)

To write-off uncollectible AR. F (40,408) 0 40,408 0 0 (40,408) 40,408 
Revenue (Fund 33450) 40,408 (40,408) 40,408 
Due From Other Gov. Adj. (Fund 33450) (40,408)

Total passed adjustments (40,408) 0 40,408 0 0 (40,408) 40,408

Impact on Change in Fund Balance 40,408

Impact on Fund Balance 40,408

Client:  MDMR
Period Ending:  June 30, 2017

Revenues Expenditures Fund Balance

Net Effect on Following Year

Factual (F), 
Judgmental (J), 

Projected (P)


